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Over the years France and Laos have maintained a special relationship in the political, 
economic, cultural and development cooperation domains. On the occasion of this 
intermediate meeting, France wishes to reaffirm the commitments she made during the Round 
Table plenary meeting which took place in November 2010 and lend her support to the 
implementation of the 7thSocial and Economic Development Plan (NSEDP), adopted by the 
Lao government while respecting the principles of alignment, ownership and cooperation 
harmonisation. 
 
France now holds the Presidency of the European Union in Laos. France naturally supports 
the joint statement signed by member States, the EU Delegation as well as by Switzerland, 
and shares the four dialogue issues that were highlighted: 
 
- Good governance, human rights, and an active civil society are core pillars of harmonious 
and sustainable development, 
 
- A positive investment climate and quality FDI are key drivers of development, 
 
- Growth needs to be inclusive and sustainable to reap long-term benefits, 
 
- Sustainable growth comes from balanced foreign and domestic resource mobilization. 
 
French official development assistance in Laos has long been delivered through several 
bilateral and multilateral mechanisms. On the multilateral level, our official development 
assistance has first and foremost been implemented by the European Union Delegation which 
is a major development actor in Laos active in such important domains as agriculture, 
governance and UXO’s, as well as by the United Nations Agencies. France is the second-
largest contributor to the Global Fund against HIV-AIDS, tuberculosis and malaria, and to the 
GAVI Alliance, to which French contributions have been increased in 2011. In this way, 
France intervenes multilaterally in Laos in issues of basic health needs and access to medicine 
and vaccinations. 
 
Bilaterally our official assistance mostly takes the form of grants trough programmes 
implemented by the French Embassy and the French Development Agency. Bilateral French 
official development assistance to support the 6th NSEDP came to US$ 112.22 million, 
making France one of Laos’ largest donors during that period. This assistance focuses mainly 
on the population’s basic needs as defined in the NSEDP, and aims at achieving the 
Millennium Development Goals. The mains sectors of our assistance are agriculture and rural 
development (NUDP programme, development of the coffee supplychain,…), the health 



system (access to care, training and health insurance) and governance (with a focus on legal 
reforms and civil society). 
 
Our bilateral assistance is also involved in sectors of economic diversification and social 
empowering, in order to ensure that Laos graduate from the LDC list. These sectors are 
research and higher education, urban infrastructures and heritage protection (the effects of 
which can be felt on tourism as we have seen in Luang Prabang and Champassak) and finally 
culture and the promotion of the French language. 
 
France has made long-term investments in order to foster the sustainable growth of research, 
culture and educational institutions in Laos. French development actors in Laos include the 
French Cultural Institute, the Hoffet School, the Pasteur Institute which will be inaugurated in 
2012, the Ecole Francaise d’Extrême Orient, the IRD (Research Institute for Development) 
and the CIRAD (International Agricultural Research Centre for Development). Those specific 
institutions highlight the level of our commitment to cooperation. Local authorities and 
private organisations, including private foundations and NGOs, also take part in this effort. 
 
The proportion of grants in French ODA should decrease over the next few years as loans 
from the French Development Agency increase. French cooperation actors are examining, 
along with Lao authorities and local economic stakeholders, the possibility of extending non-
sovereign loans, as well as loans to the public and private sector. 
 
Foreign direct investment is an important component of Laos development since official 
development assistance is slated to diminish as the country grows economically. France is 
encouraging her firms to contribute with quality investments, notably in the sectors of energy, 
banking, manufacturing and tourism. The success shown by the Nam Theun 2 project, which 
was inaugurated in December 2010, highlights the structuring character of these investments 
as well as their positive impact on the financial resources of the country, since this project is 
expected to generate two billion dollars over the next 25 years. Commercial exchanges 
contributing to the country’s facilities are also on the rise, as exemplified by the delivery to 
Lao Airlines of four ATR planes in 2009-2010 and two Airbus A-320 in 2011. The European 
Chamber of Commerce and Industry in Laos, which took over from the French Chamber of 
Commerce in March 2011, should – with the help of all our European partners – foster further 
investment and greater commercial exchanges between Europe and Laos while respecting the 
same rigorous environmental and social norms which are practiced by firms in Europe. 


